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Agenda

17th Meeting of the Western
Dubuque Biodiesel Shareholders

Welcome
Directors , Management and 
Support Staff

Introduction

Two current directors
- Bruce Klostermann
- George Davis

Vote on Election Valuation of
Shares
- Bruce Klostermann
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03 04
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Agenda
continued

- Financial Review
- Production 
- Sales

Company Results Federal & State
Policy Review

-- Why Politics 
discussed

Bruce Klostermann – CEO
Craig Breitbach – Finance Chairman
Tom Brooks – General Manager / COO

Q & A  Panel
Voting Results

05 06

07 08

3



Board Members

William G. Schueller, Chairman  Farley

Bruce Klostermann, President  Dubuque

Joyce Jarding, Secretary   Farley

George Davis, CFO, Treasurer   Dubuque

Craig J. Breitbach    Farley

Jack Friedman                 Dyersville

David P. O’Brien                      Epworth

** Dave couldn’t be with us due to prior work commitments
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Management & Staff

   

• Tom Brooks    General Manager

• Troy Gibbs     Operations Manager

• Mary Jo Rooney    Controller & Director of Elections

• Chris Rausch    Quality Manager

• Renee Fendell     Administrative Assistant
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Proposal # 1

The proposal is for the election of the following nominees to serve 
on the Board of Directors of the Company for the term provided in 
the Proxy Statement:

**Bruce Klostermann -  Currently serves as a Director
     George Davis      -  Currently serves as a Director
     

** Bruce served a 1year term to balance out the groups
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Q & A  Concerning the Proposal
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2023 Management Results

Financial 
Results

2019 thru 
08/2023

Production/ 
Sales Results

 
2019 thru 
08/2023
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Market Influencers

 --  IA Legislation
 --  Federal Legislation
  --  EPA Set (2024 -2026)
  --  Industry Influences



WDB Member Value Received Per Share / Since Inception
 

Total Distributions
Small Producers Tax Credit
Iowa Investment Tax Credit (5 yrs.) TOTAL 
BENEFIT RECEIVED:

Shareholder Value

$

$

$

$

2,730.00
718.00

50.00
3,498.00

Tax gain benefits passed through: 
Based on (25 % Bracket or 40 % Bracket) 
TOTAL BENEFIT RECEIVED / UNIT:

$                                           142.65      per share

$                           35.66   / 57.06    per share

$                 3,462.34 /  3,440.94
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• A hedge is a strategy that seeks to limit risk exposures in financial 
• assets and offers one the ability to lock in margin.  

• WDB is in control of our net revenue, not the market.  
In other words, we are a market maker vs being a market taker.  

• Besides protecting WDB from various types of risk, it is believed that 
 hedging makes the market run more efficiently.

• WDB has a steady flow of feedstock coming in and biodiesel going out.  
Vendors and clients like consistency and vendors are willing to offer less for 
consistency while clients are willing to pay up for it.  

HEDGES & WHY WE USE THEM

10



Using a 40 cent per gallon  operating cost to keep everything constant.
 Current margins are not nearly as profitable.  We use the Platts Chicago Biodiesel 
number and we typically must take off transportation cost of $ 0.25 - 0.30 per gallon .  
Customers usually buy at a minimum of Heating Oil minus $0.25 plus the B.T.C. plus the RIN

Our spot margins that the below chart shows probably needs to have 25 cents/gal reduced.  

2023 to date average margin was 34 cents/gal – 20 for increased operating cost 
and transportation would equate to 14 cents/gal….

2022 average margin was 38 cents/gal – 25 = 13 cents/gal margin.

IF we sold 100% of our volume in the spot market, we would have averaged less margin/gal.  

HEDGES & WHY WE USE THEM   continued
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WDB Sales 2019 - 2023
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Nearby Soybean Oil Futures
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Central IL RBD-Crude Degummed Soybean Oil Basis
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Historic Fats & Greases Price (cents/lb.) Source: The Jacobsen
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Biodiesel Basis to NYMEX ULSD (Previously Heating Oil)

Chicago B100 Basis to ULSD RIN Value/Gallon

Tax credit expires at the end of 
2011

Tax credit reinstated for 2013 and 
retroactively applied for 2012

Tax credit expires at the end of 
2013

*using Chicago Platts biodiesel values and Platts D4 RIN values

Tax credit retroactively applied  
for 2014

Tax credit reinstated for 2016 and 
retroactively applied for 2015

Tax credit expires at the end of 
2016

Tax credit retroactively applied 
for 2017, but lapsed for 2018 

Tax credit retroactively applied 
for 2018 & 2019 and through 
2022

BTC Passed in the JOBS Creation Act of 2004 and 
implemented in 2005

Inflation Reduction Act offers a 
slew of credits through 2027
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Profit & Loss 2019-2023

$ 696,338,029

Sales

Operating Expenses

$ 62,550,711

Distributions/share

$ 2,730

Net Income

$98,050,727 $98,546,327
$112,755,666

$176,359,648

$210,625,661

$50,000,000
$70,000,000
$90,000,000

$110,000,000
$130,000,000
$150,000,000
$170,000,000
$190,000,000
$210,000,000

2019 2020 2021 2022 2023

(5 Year Sales)
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Financial Highlights

  Total Distributions

$ 81,228,420



Sales 2019 Sales 2020 Sales 2021 Sales 2022 Sales 2023

Jan 1,552,266 741,772 2,344,709 1,962,536 2,673,886

Feb 1,468,617 1,751,315 1,929,133 2,843,246 2,802,505

Mar 1,535,289 3,042,865 3,368,864 3,118,698 2,776,138

Apr 2,327,398 3,054,934 2,664,095 2,713,932 3,131,521

May 3,047,756 3,068,731 2,616,740 3,198,336 3,102,684

Jun 3,188,838 2,915,847 3,008,502 3,178,899 3,154,921

Jul 2,964,635 3,274,837 2,281,088 2,666,118 2,864,214

Aug 3,185,496 2,641,743 2,695,705 2,717,007 3,369,249

Sep 2,209,127 2,502,267 3,358,730 2,643,596 2,700,000

Oct 2,945,491 3,324,478 2,503,721 2,373,997 2,700,000

Nov 1,124,816 3,262,787 2,862,163 3,500,055 2,700,000 2023

Dec 408,091 1,452,428 3,565,035 2,311,364 2,700,000 Thru August

Sum 25,957,820 31,034,004 33,198,485 33,227,784 23,875,118

WDB Sales 2019 thru 2023
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WDB PRODUCTION
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2019 Prod 2020 Prod 2021 Prod 2022 Prod 2023 Prod

Jan 1,487,953.00 780,516.75 1,789,661 3,069,719.00 2,638,099

Feb 1,423,711.00 2,027,645.62 1,822,695 2,799,534.00 2,562,579

Mar 1,616,642.00 2,222,786.95 2,987,480 3,101,076.00 3,045,390

Apr 2,124,805.00 2,655,539.00 2,667,744 2,137,669.00 2,726,623

May 3,014,477.00 3,142,604.00 2,972,426 3,096,804.00 3,329,258

Jun 2,773,664.00 2,967,892.41 2,819,078 2,998,162.00 3,118,826

Jul 2,854,136.00 3,048,095.35 2,861,047 3,035,158.00 3,205,627

Aug 2,900,542.00 3,153,579.69 2,670,529 2,404,648.00 3,183,940

Sep 2,868,861.00 2,990,852.00 2,731,212 2,517,590.00 2,800,000

Oct 3,013,818.00 3,031,930.00 2,459,546 2,998,952.00 3,000,000

Nov 1,324,659.00 2,942,129.00 2,939,792 2,942,084.00 2,900,000

Dec 492,903.00 2,365,316.00 3,110,902 3,014,533.00 3,000,000

Sum 25,896,171 31,328,887 31,832,112 34,115,929 35,510,342

WDB PRODUCTION  2019 to 2023
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WDB Financials
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MARKET INFLUENCERS

State & National
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Key 2023 Legislation



Implemented: Biofuels Access Act

Biodiesel Production Credit

• Effective Date January 1, 2023
• Each gallon $0.04
• Capped at 25 million gallons 
• Through December 31, 2027



2022 Biofuels Access Act

Fuel Excise Tax Differential

• Effective Date July 1, 2024

• B20 or higher with an eroding $0.03 
differential based on market share

• Sunsets June 30, 2030
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•The RFS:
•Past, Present, and Future



The Future of the RFS Program?

• There is no “sunset” date for the RFS program
• We anticipate implementing the RFS program unless/until it is 

replaced or repealed by legislation
• But we expect the RFS program to continue to evolve (within 

the bounds of our statutory authority)
• Requests/suggestions we have heard from stakeholders:

• New pathways, fuels, feedstocks, etc.
• Credits based on GHG performance
• Carbon capture and storage
• Consideration of smart agriculture practices



MARKET INFLUENCERS
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Renewable Fuel Standard 
• 2021 RVO 2.4 billion gals. 
• 2022 RVO 2.73 billion gals. 
• Closed small refinery exemptions loophole.
• RVOs for 2023 = 2.82 billion gal, 2024 = 3.04 billion gals, 2025 = 3.35 billion gals

Inflation Reduction Act

• Two-year extension of 2023 and 2024 of the biodiesel tax credit of $1. 

• Plus .10 cents a gal. for small agri-biodiesel producers.
• SAF - $1.25 - $1.75 gal. credit.
• NO CO-Processing 
• $500 million for biodiesel blending infrastructure. 
• 2025 – switches to:

• Producer credit. 
• Tech neutral credit.  ???
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MARITIME USE
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Paris Climate Agreement:

 Limit Global Warming to well below 2 and preferred max 1.5 °C 
compared to pre Industrial level.

 This is progressive and is evaluated on a 5 yearly basis.
 Main lever is CO2 reduction.

EU legislation:
 Recently launched the ‘FIT for 55’ -> Which means 55% less CO2 

emissions in 2030 compared to 1990.

IMO:
 40% GHG reduction by 2030 compared to 2008
 ‘Pursuing Efforts’ towards 70% by 2050.

MAERSK:

 60% GHG reduction by 2030 compared to 2008
 Nett Zero CO2 Emissions from our ocean operations by 2050
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US Biodiesel & Renewable Diesel Production 
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New Renewable Diesel Plants
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RENEWABLE DIESEL CAPACITY

RENEWABLE DIESEL CAPACITY
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Voting & Proxy Results
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Feedstock Usage



Data Sources: Company Announcements, Map Updated July 18th, 2022.

DOMESTIC CRUSH EXPANSION
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New Soybean Crush Plants
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Clean Fuel Production Credit
BD/RD SAF

Preliminary Calculations by Clean Fuels Alliance America 

Subject to Treasury/DOE Analysis and Rulemaking

Base value $0.20 $0.35 Feedstock Soy Canola
Animal

Fat Corn Oil
UCO

Top Value $1.00 $1.75

BD Emission 
Factor (kg) 
(GREET)

32 47 20 14 20
Carbon Scoring GREET ICAO or similar 

methodology

BD Credit (GREET) $0.36 $0.06 $0.60 $0.71 $0.61

Years 2025-27 2025-27 RD Emission 
Factor (kg) 
(GREET)

34 50 19 13 18
Carbon Scoring 
denominator 
(credit value 
calculated as a 
proportion)

50kg
50kg

RD Credit (GREET) $0.31 DQ $0.63 $0.74 $0.64
Avg. SAF 
Emission Factor 
(kg) (ICAO)

68 NA 24 18 15

SAF Credit (ICAO) DQ NA $0.92 $1.11 $1.24

Domestic 
production

 
Avg. SAF 
Emission Factor 
(kg) (GREET)

47 – 39* 40 – 32* 27  
**

22-13* 16**

Allow co-
processing

x x SAF Credit (GREET) $0.12 -
$0.40

$0.36 -
$0.64 $0.82 $1.00 -

$1.28 $1.20

• Calculated to the top value –assume labor 
requirements satisfied

• *Max SAF scenario – Max Diesel scenario
• ** derived from MIT calculations used in ICAO
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NEW STRATEGIC RELATIONSHIPS
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• Camelina

• CoverCressTM

• Brassica carinata

….INCLUDING NEW FEEDSTOCKS
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BIDEN ENERGY POLICY
 Electrical the Favored Fuel: will we 

have the infrastructure to support shift 
from fossil to electric by 2030 or 2035?

 Deemphasis on crude oil: No to 
pipeline drilling leases, offshore 
drilling, but more regs preventing 
drilling  ($ 93.41 a barrel crude oil.)

 Gas prices surge: How long above
$4 to $5? What about diesel?

 Tap SPR: Replacement gallons are at a  
higher per gallon cost vs what was  
traded to China.

 INFLATION- Cost to the user & 
taxpayer vs current price per gallon 
of fuel, eggs, milk, etc.….?
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2024 & Beyond Industry Challenges



2024 – 2025 Market Takeaways 

 Another year where 
global events,  war in                     
Ukraine, weather 
issues, continued 
inflation, continued 
policy push for 
electrification despite 
infrastructure etc.

 2025 beginning of 
the Production 
Tax Credit based 
on Carbon 
Intensity Scoring 
(C.I.) for 
feedstock

 EPA “SET” rule a 
game changer 
there was not 
sufficient 
volume growth 
in the advanced 
biofuel category 
thus shrinking 
the Biodiesel 
Category (D 4) & 
RIN values.

 Evolving markets, 
favoring policies, and 
interactions among 
Biodiesel, Renewable 
Diesel, and SAF create 
some uncertainty in 
terms of medium range 
outlook projections 
specifically for 
Feedstock  & RINs values 
& RVO volumes.
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